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Chohung Bank

Subject : Bank’s notice of Annual General Meeting of SllarehcvlderSPRQCESSED

File Number : 82-4506 APR 012003
THOMSON
Dear Ms. Sandra Kinsey FINANCIAL

Enclosed pleasc find the “Notice of Annual General Meeting of
Sharcholders.”

The original copies will be forwarded to you via express mail.
Should you have any gquestions. please contact me at any time.

Best regards,.
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CHOHUNG BANK

CHE

NOTICE
OF

ANNUAL GENERAL MEETING

OF SHAREHOLDERS

I, being a duly authorized officer of Chohung Bank, hereby nolify the resolution of the Board Meeting held

on March 11, 2003, regarding the Annual General Meeting of Shareliolders for the 2002 fiscal year.

Meeting Details

The Annual General Mceeting of Shareholders for the 2002 fiscal year will be
held at the Chohung Bank Head Office, 3" Floor, at 10:00 a.m. Friday March
28" 2003 (local time)

Meeting Agenda

1.

Approval of the Bank's financial statements for 2002 and the

propased appropriation of retained earnings/losses(no dividend).

2. Approval of the proposed changes to the Articles of Incorporation.
3. Appointment of mermbers of the Bouard of Dircctors.
4, Appointnient of members of the Standing Auditor
5. Grant of Stock Option
6. Approval of the proposed changes to intemal cegulation
Dividend None

Note tao Agendz

Agenda Item 1

Please find financial statements for 2002 fiscal year attached to this documcents.

# The Bank's (inancial statements for the year ended December 31, 2002, arc open for inspection

al website. (www.chb.co.kr).

Ag¢enda Item 2

The summary of the changes is as follows ;
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Existing

Amended

Article 30

Article 11
Stock Option

Program

——

Terms of Directors

&5 The Board of Directors may adopt a
resolution to cancel options offered
to an officer or an ¢mployee of the
Bank, if he ‘

1.Retires or resigns al discretion

2.Causes cntical damage to the Bank
willfully or negligently, or

3.Is subject to such cancellation as set
forth in the agreement on option to

purchasc with the Bank.

%) The board of dircclors may adopt a
resolution to cancel options of(ered
to an officer or an employee of the
Bank, ithe

1.Retires or resigns at discretion

2.Causes critical damage to the Bank
willfully or negligently, or

3.1s subject to such cancellation as set
forth 1n the agreement on option to
purchase with the Bank.

4.receives recommecendation to be

dismissced from a supervisory

institution, or is dismissed

according to a disciplinary

request.

(2The term of office referred above may

be extended until the closing date of
the Ordinary General Meeting of

Sharcholders convened in respect of
the Jast fiscal year during the term in

office.

@ The term of office referred above may
be extended {or shertened) until the
closing date of the Ordinary General

" Meeting of Shareholders convened in
respect of the ast fiscal year during

the term in office.

Articie 31
Change of the
Appointment

Process of Director

(I:Standing directors shall be nominated
by the Board of Directors through the
recommendation of the President and
Chicf Excecutive Officer ol the Bank
and appointed at the General Meeting
of Sharehalders; provided, however,
that candidates [or the President and
Chief Executive officer of the Bank
and the standing auditors shall consist
of all the Non-Standing Directors and
appointed al the General Meeting of
Sharchelders through the
recomnmmendation of a Candidates
Recommendation Committee which
passes a resolution with the approval
of more than two third of registered

comunittee members.

(DStunding Directors shall be

appuinted at the General Meeting of
Sharcholders.
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Existing

Amended

(Z2'Non-Standing Directors shall be
nominated by the board of directors
and appointed at the General Meetings

of Shareholders.

s

(DNon-Standing Directors shall be

recomimended by Non-Standing

Dircector Recommendation

Committee and appointed at the

General Meetings of Shareholders,

Article 34
Appointment and
Duties of

Executive Dircctor

(1) The Barnk shall appoint one
representative director, who becomes
the President and Chief Lxecutjve
Officer of the Bank, and a few
Director and Deputy President and
Director and Uxecutive Vice President
with the resolution by the Board of
Directors. 1f the President and Chief
Exccutive Officer cannot earry out his
duties, one Standing Director may be
appointed as represeniative direetor.
who also executes duties of the
President and Chicl Executive Officer
of the Bank.

Article 40

Committee

(1)One Representative Director, who

concurrently serves as the President

and Chief Exccutive Officer, and

several Director and Deputy

Prcsidents shall be clected among

the Standing Directors by the

resolution of the Board of Directors.

The President and Chief Executive

Officer shall be elected through the

rccommendation by the Candidates

Recommendation Committee.

(D-@ Unchanged

®The Candidates Recommendation

Committee in (ID shall consist of

Non-Standing Auditors, a person

reccommended by the representative

of sharcholders, and other experts.

The dctails of structurc and

opcrations shall be dctermined by

the Board of Directors.

5.Non-Standing Director

Recommendation Committee
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Elce STIWVLLIO0LIEI-¢ -£0




o Amended T

Article 41
Executive

Committee

(Z)Among power of the Board of
Directors as set forth in cormnmercial
law appointment and dismissal of
managers. establishment. move and
abolition of its branches shall be

executed by the Exccutive

Committee , while establishment and _

abolition of 1ts overscas branches by

the board of directors.

@ Among power of the Board of
Directors as set forth in commercial
law appointment and dismissal of

managers, opening and closiog of the

branches shall be executed by the

Executive Committee , while

rclocation of branches shall be

Opcning and closing of the overseas

offices shall be executed by the

Board of Directors.

Agenda Item 3

Non-Standing Dircclors shal) be clected at the AGM., The candidates are as follows

Naine

Age Position outside the Bank

Wan Young Yu

58 President & CREO, Orion Electronic Co.

Jeong-Myung Lee

60 Advisor, Yonhap News Agency

Jin-Soon Lee 52 Professor, Soong-Sil Univ,
Woe-Jin Kim 38 Researcher, Korea Institute of Finance
David J. Behling 63 Scnior Cm‘lsultant,_Bzm.k One

Agenda Item 4

The members of Audit Committee(also Non-Standing Directors) shall be elected al the AGM.

The candidates are as follows ;

Name

Age Position outside the Bank

Jong ITyuk Kim

L

60 Professor, SungKyunKwan Univ.

Chanyg Sconyg Jang

47 }ead of Planning and Coordination,

Korea Deposit Insurance Company

/5 # £267-00LE-20"
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Agenda Item §

Details of grant of stock option are as follows;

Common Share

Type of Share

T'otal Number of Shares

312,000

Qualified Officer

Chatrman of the Baard of Directors, President and CEO,

Standing Auditor, Director, Ilead of Group

Exercising Price

KRW 5,000

Exercising Period

March 29, 2005 ~ March 28, 2008

Sould you have any questions, please contact Mr. Gaonhahk Lee at 822-2010-2490 during oftice hours.

/9
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Hce-Sung Park
Head of Investor Relations Dept.
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Non-Consolidated Balance Sheets (Bank Accounts)

December 31, 2002 and 2001

Millions of Korgan Won Thousands of U.S.Dollars

2001 2002 2002

Assets

Cash and due from banks 2,037,861 2,698,816 2,248,264
Trading securities 1,236,926 990,179 824,874
Investment sccunties 12,839,355 10,082,398 8,399,199
Loans 34 443,040 45,328,520 37,761,179
Fixed assets 1.565,775 1,415,312 1,179,034
Other assets 3,503,339 5,681,063 4,732,641
Total Assets 56,026,296 66,196,288 55,145,191
Liabilities and Shareholders’ Equity

Liahilities

Deposits 38.922.144 45,125,839 37,592,335
Borrowings 7,429,731 6,843,721 5,701,201
Debentures 2.419.676 5,672,349 4,725,382
Other liabilities 4,718,923 6,262,081 5,216,662
Total Liabuities 53,490,474 63,903,990 53,235,580
Shareholders' Equity

Capital stock 3,395,391 3,395,592 2,828,717
Capital surplus - - .
Other reserve 9.145 10,619 8.846
Accumnulated deficit (388,792) (931,362) (775,877)
Capital adjustments (479,922) (182,551) (152,075)
Total Shareholders' Equity 2,535,822 2,292,298 1,909,611
Total Liabilities and

Shareholders' Equity 56,026,296 66,196,288 55,145,191
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Non-Consolidated Statements of Incomce (Bank Accounts)

For the year ended December 31, 2002 and 20401

Milliong of Korean Won

Thonsmids of U.S. Doliarg

2001 2002 2002

luterest Incowme and Dividends:

Ioterest on due from bonks 56,843 22,023 14,346
loterest ou dividend on trading seenrities 9,240 72,172 60,123
interest oo dividend on Wwvesmment securit 872,7)4 687,155 572,438
fnterest on loans 2,867,900 3,031,095 2,525,071
Other 25,804 37,404 31,160
Total Interest Tucnine and Dividends 3,962,507 3,849,849 3,207,138
Ioterest Expeuses: -
Interest on deposits 1,680,584 1,508,118 1,256,346
interest on borrowings 409,053 254,313 211,874
loterest o debentures 204137 264,338 220,208
Other 50,365 79,382 66,130
Totul foterest Kxpenses 2.344,139 2,106,171 1,754,558
Net Tuterest lneowme 1,618,368 1,743,678 1,452,580
Provisivu for Possible Loan losses 751.295 1.542,94% 1.285,361
Net Interest ITncome(Lass) after -
Provision for Loau Losses R67.073 200,730 167.219
Non-Iuterest [ncowe: -
Fees and commissions 532,484 763,691 636,197
(Guin on sale of trading secwrities §5,051 24,201 10,161
Gain on valugtion of wadiog sceurities 3,657 5856 4878
Gain vo foreign currency trading 202,916 145,089 120,868
Guin op dervatives tading 273,379 440,856 367,258
Faes and cowmissions from Lust actounis 04,238 49,012 40,829
Mher 321,286 178,156 148.439
Tatal Nop-Intercst [acomme 1.483,04! 1.606.891 1.338.630
Non-Interest Expenscs:

Commissions [0K, 186 166,603 138,789
General and administrative expenses 71,734 856,328 713,369
Loxs ob foreign currency trading 11,570 104,270 ¥6,463
T.oss on derjvatives vading 159,668 398,094 33235
Contribution to credit guaraniee fund 36,639 45,249 17,693
Loss on sale of Toans 50,757 J 6,641 13,863
Loss na sale of wading securities 31,08y 5,590 4,657
Toxs on valuation ot trading scewrities 1915 150) 124
Payments 1 puaranteed renun ust dccou 20,946 57,675 48,046
Obser 340,210 767,581 635,438
Tutal Non-luterest Expensues 2.013,689 2,418,781 2,014,979
Ordinory Income (Loxs) 336.425 (G11,160) (509,1311)
Extenordinary Guin - - -
Income(Laoss) before Jucame Taxes 336,225 (611.160) (508.130)
Intome Taxes (186,106) (25.115) (20,922)
Nut Income 522,531 (586,045) (48K,208)
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